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Prosecution of Crooked Stock

brokers Is Expected to
Bo Vigorous.

BBOGAN OUTLINED TASK
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tlons That Would Elucl--

dato Procedure.

Tbm revelations that have been mad
ef Inactivity in tha District Attorney's
aSoa' In Droaecutins tha dozens of
Crooked dock broken and promoters
who for months hard been fleecln the
public; has riven renewed energy to tha
work .Of tha Commercial Frauds Bureau.
Wr. Btrann has promised that he will
go after these dishonest brokers and pro-

moters with all the powers at his com-tri-

and to that end has appointed
two of his ablest assistants to' direct the
bureau. .:

This week undoubtedly win see more
work'doneln the bureau than for months
past. Judge Swann baa asked every one
who has a complaint against a; dishonest
broker or promoter to come ' to him,
and ha will sea that the complaint Is

"to tha bitter end."
It la probable that now after more

than a year the method of procedure
suralnst bucket shops and lylrW promo-
ters which was outlined by Edward S.
frrogan soon after he took charge of
tha office will be put Into effect In
that plan Brogan called attention to con
ditions he had found and Indicated, the
portions of the criminal law -- which he
thougnt would be most appucaDia to
them, most of the sections having never
tMen used since they were placed 'on the
statuto books In 1915.

Hamoranlnm of Conditions.
It took Brogan but a short tlmVl'o find

tha following conditions, which he Bald
be referred to Swann In a memorandum :

Tha organisation and promotion of
hundreds of corporttlons of every de-
scription, organised usually under the
laws of Delaware ad selling stock' In
fcew Tork. hftvinir tiratloallv no real
financial standing. In many cases with
out any assets excepting tha printing
press to torn out worthless 'shares of
stock, and reaping thousands of dollars
from foolish Investors by false state-
ments and prospectuses about the stock
and the corporation.

"Tha unwarranted and unauthorized
use of the names of prominent business.
financial and professional men on the
Boards of directors of fake coreo rations.

"Tha publication of misleading pros
pectuses and the Insertion of false adver
tlsements by promoters, underwriters
and brokers, containing falsa material
representations regarding the stocK and
the financial condition of the corpora- -

"Tha manipulation of prices of securl
ties by pretended purchases and sales
of securities, followed very oft,cn by
bankruptcy and friendly receiverships
which cover up the criminal method of
tne promoters.

"Continuing business after Insolvency
by brokerage firms. Twenty brokerage
houses are transacting business to-d-

although Insolvent and robbing jfeter
to pay Paul.

The bucketing orders by brokerage
bouses, covering up their methods bys
a system of obtaining comparisons from
confederate brokers or employees of
other houses who receive ISO tol'ltoa
week outside of their salary to supply
uiese comparisons.

"Hypothecation of customers' securi
ties without their consent

"Continual violation of oectlon 957.
Which states that brokers shall deliver
complete memorandum of purchase or

even
by a customer by refusing to' deliver
any memorandum within twenty-fou- r

hours after such demand, or by the de-
livery of an Incomplete or false mem-
orandum, leaving out the proper

of the securities, the full
of tha firm from whom bought and .to
whom sold, the date and the hours be-

tween which the transaction took place,
making It Impossible for the, customer
to verify the transaction and possible
for the broker to cover up his bucket
Ing transaction.

"Larceny by brokers and salesmen
from local and especially out of ts.wi
customers and clients, by accepting their
money for the purchase of stock and
refusing to execute the orders, .deliver
the securities or return the momy to
customers, until. In many casej, they
are Informed that the matter Is going
to be brought to the District Attorney,
when they are always too glad to' settle
and deliver tho stock to avoid Investi-
gation."

Method of ProaecntlonT"
way in which to prosecute these

violations was outlined by Brogan In anr
other communication to Swann, wr'tten
about a month 'and a half afier ho en
tered tho bureau. It was by the use of
tho statutes to which he calls attention
that he secured his first Indictments' In

first two months of his activities,
Indictments which he says he received
no help In pushing and many of which
are etlll hanging fire. In that letter
be wrote:

"The State of Illinois recently started
a crusade against these fakers under
the blue sky law which went'Jntp ef-

fect January 1, 1918, with Me result
that a number of brokerage office were
Closed, leaving signs on their doors, 'Re-
moved to our Now Tork office.' I am
Informed that conditions are worse than
ever In the history of Wall Street Con.
fldence men. wire some, with
police records, are now promoting frau-
dulent oil schemes and other fake ven
tures and are reaping a harvest

"If the evidence warrants It I will
proceed under sections 280 to 395, Arti-
cle 36, of the Penal Law, relating to
bucket shops, and under Sections 951 to
157 of Article 85 of the Penal Law,
relating to. fraudulent stock transactions.
These last sections were passed In. 1912
by the Legislature as a result of the
commission appointed by G.bv. Hughes
In 1909, and later by the Democratic ad
ministration under Sulzer and
0ov. Glynn. ,

"Section 951 relates 'to repotting or
publishing fictitious transactions in, se-
curities. ''i4

"Section 952 makes' It a felony to
make, publish or Issue any false statement
or advertisement as to tha value or as to
the facts affecting the valua'-o'- f stocks,
bonds and other evidences" of debt of a
corporation or aaosclatlon, or as to Its
financial condition. Any person who
knows, or haa reasonable grounds to be-
lieve, that any material representation,
prediction or promise In such statement
or advertisement Is false. Is guilty of a
felony punishable by a fine of 15,000
ana imprisonment tor tnree years.

' --section sol makes It a felony to
manipulate the prices of securities by
preienaea purcnases or sales of securl

i ties.
"Section 954 relates to the trading by

t, uroKcre .fi.ium luBiimiers orders,
V 952 makes It a felony for a
b broker to execute an order after In.

solvency. An examination of the books
of the twenty-od- d failures of broker
luring the.' last two ytare wUl probably

te 'THOUSANDS MOURN NEGRO WOMAN DIES
flee, reap a harvest, fold up his tent and
disappear. This section Is similar to
section 296 relating to accepting
Doslts In hank after Insolvency, There
have been several Indictments and con
victions under section 298, but no prose-
cution under suction 95fi or any of these
sections relating to brokers, except sec
tion 957, which makes It a misdemeanor
to return to deliver a memorandum of
purchase or sale upon demand within
twenty-fou- r hours.

"Section m relates to the hypotheca
tion of a customer's securities without
his consent"

Swann Apparently Surprised.
It was these sections, particularly S65,

of which Judge Swann said he had never
heard, when ha was asked If ne did noi
tnlnic Brogan's outlined pian or cam-
paign under them was a good one. He
knew of the banking section I9S, ana
was under tha impression that that was
the only one bearing on the subject, and
was apparently much surprised when he
found tha brokers were i specifically re-

ferred to In 955,
It Is by means of evidence secured un

der these sections, by a special squad
j employed only for this that
Brogan believes the bucket snops ana
fake oromoters can most easily be
reached, although granting that the gat
ting of evidence against them is at an
times dlOlcult This task Is not impos-
sible, however, he maintains, if sulDolent
lntelllrent. thought is brought to bear on
tha question, and if tha District Attor
ney's offlca will use accountants ana in-

vest lcators for the purpose.
Swann Insists that the District Attor

ney has no cower to. employ accountants
or Investigators, tnat nis power in iro
way is strictly limited by law, altnougn
he admitted .that he could have employed
all the deputies and clerks he thought
necessary to prosecute the work of the
bureau, which' Brogan claims was held

1... vn, aM
There Is a contingent fund in the m- -

trlct Attorney's office out of which former
District Attorneys have paid any Invisti-rato- rs

or accountants they needed, as
did Jeroma. In .the fire frauds Investlga'
tlon, for lnstanoe, and wnnman in wo
Rosenthal case.

Swann will give out the record of the
Bureau of Commercial Frauds y.

He points out that during tho time of Its
greatest Inactivity many of the cases
were distributed among other assistants,
but he said he would .be glad to also
make these public and tell of his present
Investigations to do anything, in fact
that will aid In driving the financial
brigands from the city.

CARRMZA PLANS

TO BORROW IN U.S.

Recall of Bonillas Looked
Upon as Prelude to Another

"Approach."

Special DetpatcK to Tarn Sex.
WxsniNOTON, May 25. The recall of

Ambassador Bonillas to Mexico City 'for
'conferences' Is viewed here as a' prob

able preliminary to another attempt on
the part of the Carranza Government to
obtain Heavy financial support in this
country with an Immediate view to re-
lieving some of the European pressure
on the present Mexican Government
through a resumption of Interest pay-
ments on foreign bonds.

While the Mexican Ambassador off-
icially returns to consult with President
Carranza, In point of fact he returns
to meet the questions of Louts Cabrera,
Carranza's Minister of Finance, who
shares only with Carranxa's Generals
the. i reins of Government In Mexico.
Cabrera has virtually promised on the
basis of "estimated" receipts from cus-
toms and Internal revenue to resume
payment of Interest on Mexican bonds
shortly after tho first of the year.
These payments, which legally are guar-
anteed by a mortgage on a large per
centage of customs receipts, have beensale of stock, after written demand I repudiated for six years.

name
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Gov;

"Section

purpose,

The feeling that the cessation of hos
tilities In Europe would mark a com-
mencement of heavy pressure from that
source through the United States upon
Mexico for the payment of Its obliga-
tions was greatly strengthened In Mex-
ico city by the acceptanco In Paris of
the Mpnroe Doctrine reservation and the
subsequent exclusion of Mexico from the
League of Nations. ' Despite the pub-

lished statements of Governmental lead-
ers In Mexico latest reports reaching
here Indicate that Carranza Is extremely
anxious to escape this pressure, feeling
that hla loosely Joined Government can
stand no additional strain.

It Is fet .that If means can be ob-
tained for the resumption of these pay-men- ts

without diverting funds from the
huge military budget' which Carranza's
dependence upon hla generals makes ab-
solutely .necessary a further breathing
spell will result

Cabrera's optimistic prediction that
theae payments will be resumed after
the first of tha year was based on a
statement of "ordinary receipts," which
Included .many millions of dollars of re-
ceipt which by no possible stretch of
the Imagination could properly be In
cluded under the head of ordinary reve-
nues.

Reports from Mexico City recently In
dicate further that the prolonged
absence of Ambassador Fletcher from
his post and the fact of his establish'
ment In the state department here Is the
cauBe of some concern. In other words
Carranza's government would be a good'
deal more comfortable If they knew
exactly what Mr. Fletcher Is doing here
and why he continues away from his
post Mr. Bonillas will be expected to
throw some light on this question when
he returns.

Despite tha extremely flattering and
optimistic Interviews which have been
handed out for Mr, Fletcher by the
state department from time to time the
Carranza Government has reason to
suspect that Mr. Fletcher may be strlv;
Ing to let some real light intp the Mex
lean tangle and this would not con
tribute to a continuation of the
"hands off" policy under which Car
ranza. his government and Generals
have prospered and waxed fat
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FOR DEAD WARRIORS LEAVING $1,000,000

in Madam Bost Known of

Park, in Brooklyn and at nor Sox Among nor Itaco,

Cypress Hills. Had Two Homos.

EXERCISES IMPRESSIVE ENTERTAINED LAVISHLY

Father Chidwick, Chaplain of Mado a Fortuno by Manufac
tho Malno, Holds Mass in

Fort Greono Park

Impressive outdoor services In com
memoration of the herolo soldier and
sailor dead were held in tha Sheep
Meadow, Central Park, and in Fort
Greene Park, Brooklyn, yesterday, as
well as in many churches. More than
6,000 persons attended the memorial
mass held In the Brooklyn park, pre
ceded by a pageantry of veterans of
other wars and of the present In uni
form, with delegations from various
CaUxollo orders. An altar heavily banked
with flowers had been erected near the
Prison Ship Monument and a choir of
100 voices, directed by Arthur 6. Somers
of the Board of Education, sang the
"Miserere. "

The band of the Sixty-nint- h Regiment,
State Guard, entered the park playing
"luiiarneya Lake," and was followed by
the band of the Fourteenth Infantry, the
Thirteenth Coast Artillery and a de
tachment of the Torty-sevent- h In
fantry. Veterans of the United Spanish
War (veterans, a contingent of World
War Veterans, city letter carriers,
Knights of Columbus, the Ancient Or-

der of Hibernians, and the Foresters of
America then filed In.

Mgr. John P. Chidwick, who was
chaplain of the old battleship Maine,
celebrated the mass. He was assisted
by the Rev. B. J. Hlgglns, a naval
chaplain. The sermon, delivered by the
Rev. E. P. Duffy, was on the text "I
am the resurrection and the life."

At the conclusion of ths sermon there
was an Impressive moment of silence.
The thousands kneeled and a tiny sliver
toned bell tinkled announcing the con-
secration. Then the audience rose and
filed quietly from the park.

Services In Central Park,
The services in Central Park were

under the auspices of the memorial and
executive committee of the New Tork
County Chapter, United Spanish War
Veterans. A handful of survivors of
the civil war had a place of honor and
beside them stood a veteran of the pres
ent war. Private Joseph D. Hess, 109th
Machine Gun Battalion. Twenty-eight- h

Division. A band of the Hebrew Or
phan Asylum played the national an
them opening the service. Following a
prayer by the Rev. J. 8. Caton of the
Convent of St Vincent Ferrer, brief
addresses were made by William Jones,
commander In chief of the Spanish'

War John rt5nmarks ofcommander State
of the Millions, obsessed

Veterans, and others.
At the close Alleen Canity,

of Patrick M. Garrlty, a member of the
executive placed flowers on
a mound of grass symbolic of the Braves
of the herolo dead. Then "taps" was
sounded.

Fifteen hundred letter carriers, led by
Peter J. Vanderhoot, president of the
New Tork Letter Carriers Association,
marched on Broadway from Seventy- -
sixth street to the Cathedral of St John
the Divine for their annual memorial
service. A service nag was carried
bearing 452 stars, six of them gold.
Postmaster Thomas G. Patten met the
line at the church. The Very Rev. How

ard Robblns, dean of the cathedra, ad-
dressed the men briefly, touching on the
death of the late Bishop Greer. The tier-
vice ended with a brief solemn moment
In which a delegation carried a wreath
up the main aisle to the altar as "taps'
was sounded.

Between eight thousand and thou
sand persons attended the memorial ser
vices held In the United States National
Cemetery, at Cypress Hills, under the
auspices of the Army and Navy Union.

marriedwas

experiment,
the
and Chaplain Casper Haftner the
Army and Navy Union. Daniel J. Grif
fin, of Kings count)', delivered
the oration.

D'ANNUNZIO LEAVES ARMY.

Observes Fourth Anniversary
at Entry Into War Quietly.

Roue, May 25. Gabrlele d'Annunzlo,
the poet-soldie- r, has resigned his Lieu

orately,
the Italian Army:

demonstra-hTe,;0.atten,e- d

buildings
decorated, out public gatherings and
demonstrations were discouraged by the
Government Col. was
have delivered an address, meet-
ing was held at the request
uovernment not wish a
demonstration against action

Peace Conference Paris regard
ing

ARGENTINE ACTS FOR MEXICO.

Itepresent Carransn at Berlin
Pendlne Netv

Bcxnos Argentina, 25.
Honorlo Pueyrredon, Minister of Foreign
Affairs, announces that In to a
sequest of President Carranza of Mexico
the Argentine Berlin will
assume charge of Mexican Interests un
til a new Mexican Minister appointed
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Costly

a Tonic for Her

Madam Walker, a negro woman, lit
tle known to white folk but famous
among the people of her own race, died
yesterday morning, in her country house
at The end of a
long illness from uraemlo poisoning came
at 7:15 A.

Her only child, Leila Robinson,
on her way to South America when
Madam Walker's business

F, B. Ransom, reached her at
Panama by cable, and tha daughter la
now on her way to New Tork. Madam
Walker's funeral will be held on
at Irvlngton probably, and the Bishop of
the African M. E. Church will be asked
to conduct the service.

The woman who lies dead In her
country house at Irvlngton was the
richest negro worriarf In America. In
all probability. By her own shrewd
ness and energy she accumulated I

fortune cf more than It
may be a great deal more, Indeed, for
even her lawyer and her business rep-
resentative do not know exactly how
much shs had.

In addition to a town house at 10S
West 116th street which cost her $150,'
00O, and the country place at Irvlngton
for which she 5250,000, she owned
a factory In Indianapolis, Ind., employ
ing 300 persons. In which a hair re
storer greatly fancied by negroes has
been made for fifteen years and which
hAn heen ImmenHelv nrnntahle ! real es
tate In several large and a list of
securities whose value has not been ap
praised.

Htr'Xame n Household
"Madam" Walker, as she wan general

ly known among her own race the title
suggesting, the distinction she enjoyed
among was not only the richest

woman In America but among the
best known. Her name was a house
hold word In the negro cabins of Georgia
and Mississippi and a name to conjure
with wherever The
reason was easily Cer
tainly ever since negroes were freed

slavery In this country there has
been among most of them a desire
amounting to a passion to rid themselves
of kinky hlar, to find some lotion or
unguent which would undo permanently
one of the natural marks or tne race.
In Central and South America and In
the Caribbean Islands persons of mixed
bloods have tried to conceal the close... . ,.,, -

American Veterans; Gsnnon
of Brooklyn, of the or--

War literally, have been byganlzatlon United Spanish

daughter

committee,

ten

d'Annunzlo
the

of

I

Is

company

11,000,000.

this longing.
Samuel A. S'.ngerman of 192

who was Madam Walker's attorney
for years, told Tim Sun that
her large fortune and her prestige with
her own race were due to the fact that
she actually a treatment
which did eliminate kinks completely
and permanently.

On the other hand. walkers
business F. B. Ransom.

at Madam Walkers home In Irv-
lngton that she had ever claimed that
her hair restorer would eliminate kinks,
the lawyer and the business representa-
tive disagreeing sharply on this point

Madam Walker's fortune of 31,000,000
or more was up the sale
of a hair restorer strictly," said Mr.
Ransom. "She never or ad-

vertised that she could straighten hatr.
That statement is all a mistake. She
asserted merely that she could grow
hair on any head where the were
not dead.

Fortune Grew Prom
Madam Walker was born flf o years

ago In the Louisiana village of Delta.
County Clerk William E. Kelly he was when she was 17 years
chairman of the committee having the 01 Bna movea 10 ixiuis wnen sne
service In charge, and those who took 'waa oung. Then she settled, in Den-pa- rt

Included the Rev, John M Klely of ver' where she began to with
Church of the Blessed Sacrament, hair The result of her ex- -

of

Sheriff

Italy

of

of the

at
Italy's

Will

May

Word.

Madam

denied

was establishment at In
dlanapolls, where she for yearn,
of a plant which grew to be a large
concern.

She came New Tork about six
years ago. One of the first evidences
that city had of her wealth was
when bought three lots at 101 and
110 West street tore down the old
fashioned houses then standing and
built a "castle" of Indiana limestone.

In that town house has enter
tained leading persons of her elab

In the aviation branch drawing social lines as closely

trn,- - nr T,.iv ,v, slcales. and entertainments which
brated yesterday without b do anl
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Booker T. Washington and other ne-
groes who had national reputations.

In ltl she planned to buy the coun-
try place at Flushing which had been
occupied by Bishop William B. Der-
rick of the African Methodist Church.
This property was at State and North
Prince streets. Flushing, and naa oeen
occupied for years by Bishop Derrick.
it was known as Bishop's court wnen
the Bishop died In 1915 the property at-

tracted Madam Walker's attention and
she Instructed her agents to buy it so
she could erect a handsome residence.
There had been no outward objection
on the part of the white resldesta of the
locality to the tenure of uisnop w
rick because of his church calling, but
the announcement that Madam Walker
Intended to buy and build there created
displeasure. Eventually she. dropped
the project

PRAISE AND THREATS

FOR BARRING BER6ER

Dftlllngciy Who Sponsored Bill
in Houbo, Is Flooded With

Letters for His 'Action.

ButUi Dttptc rs Tn Sat.
WAaanrarxuf, May 25. Aa a result

of fathering the resolution adopted by
the House whlcn tarred Victor Berger
from a seat tn the Bouse until his
worthiness to hold It could bo demon
strated Representative Dalltnger (Mass.)
Is being flooded with letters of every
sort

Nine out of ten of these missives.
Mr. Dalltnger aid, commend the stand
he took and praise him for Introducing
the resolution. Many threaten him with
bodily or political harm ; some are filled
with blasphemy and vile names, while
others seek to prove to him that It is
contrary to the Constitution to keep
Berger from occupying his seat in Con-
gress or that should the twenty year pen-
itentiary sentence ' be upheld , Berger
should draw the salary of a member of
Congress. v

As was to be expected the scurrilous
letter writers and the authors of the
blasphemy failed to sign their names,
appending obviously false slgnaturat,'
One letter signed "James McLean,"
mailed In Kansas City, Kan., said :

"Have you no sense of shame T

"Like a wild, raving maniac you are
trylnc to swindle, cheat defraud Mr.
Victor Berger out of his honest election.
The people elected blm and you are try-
ing to beat him out of It by crooked
means. Shame on you, rotten politician.
Tou were elected by ballot stuffing and
election fraud.

"And now you are trying to defraud
Mr. Victor Berger out of his honest
election.

"You are an Intolerant, biased, preju
diced, brain rotten fanatic.

"Get out of this country. I
"The monster who concocted and

slipped one over on the people by that
Infamous, diabolical espionage law, which
Is unconstitutional. Frenchy and against
the rights of man, should be removed
summarily and drastically. Away with
you traitorous band of political hyenas
and English bootlicking hlrelinga

"How much money did you get from
England?"

Mr. Dalllnger, chairman of the o
m It tee to which his resolution on the
Berger case was 'submitted, has called a
meeting of the committee for Tuesday,
when a policy will be decided' upon and
a date set for beginning hearings.

SUFFS NOW EXPECT
RATIFICATION IN 1920

Sore of Enough States on
Bumis of Vote in Congress.

Sp4cial Dttpattk re Tu 8cm.
Washington, May 25. A careful

analysis of the suffrage vote in the
House last week and expected resu-t- s

In the Senate, compiled by the National
Woman's Party, it was announoed to-

night, has convinced the leaders there
that after the Senate approves the pro-
posed amendment to the Constitution

the necessary number of States wtil rat-

ify the amendment within a year.
Not a slngio State in the country has

a Congress delegation solidly opposed to
suffrage. It is asserted, while delegations
from twenty-si- x States voted solidly for
the amendment In the House, The
twenty-tw- o States west of Mississippi,
excluding Texas and Louisiana, show a
record of only one vote cast against
suffrage in the House vote, and Wiscon-
sin Illinois, Indiana, Ohio and Michi-
gan, all having large delegations In the
House, cast only five votes in the nega-
tive.

"'The only strong opposition outside of
the South was encountered In Pennsyl
vania and Michigan," suffrage leadirs
pointed out They said that out of the
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entire forty-efg- h states twenty.
voted solidly for.ofrraie In the Houre
thirteen gave large favorable majorities'
two delegations were tied, five gave un
favorable majorities and only two were
unanimous against the amendment. At
least one Senator from each of these two
States Is expected to support suftragu
when the vote Is taken in the Senate
and thus bear out the claim that no
Btatr delegation Is solidly against the
amtndment

AFGHAN CHIEF SEEKS TRUCE,

Simla, May IB (delayed). The Af.
ghan commander In chief has written
the British political agent at Khyber
asking for an armistice.

Sec Thursday issuo of the New York Erenini
Sun for a list of dealers who display

tho SoCOny siSn.
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To the Business Men
of New York

Notwithstanding the universal praise awarded
the SALVATION ARMY for its noble devotion to
our boys in FRANCE, NEW YORK has not ade-
quately responded to the call for funds.

ONE MILLION DOLLARS is still needed 1

Shall this effort fail? Have you done your best?
Families of small means have contributed gen-

erously but those of larger means have not realized
their full duty Wherever the cry of distress is
raised, the SALVATION ARMY is prompt to re-
spond. The Salvation Army is equipped to meet
present conditions. Its record of the past is the best
guarantee of its service for the future: And the
Salvation Army can do the work, but you must
supply the funds. This ARMY is truly progressive
in its character, and at the same time tends, to allay
social discontent.

The appeal of the Salvation Army is an appeal
to patriotism. Ask any soldier back from France or
Flanders what the Salvation Army did over there.

Send your check for $1,000, $500 or $100 to
.CHARLES H. SABIN, TREASURER, 680 Fifth
Avenue, New York City.

CORNELIUS VANDERBILT, Chairman
NEW YORK CITY COMMITTEE


